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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER.  m„m,mv*nmm 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  1  day  of  April  ,2008,  between  The  Homer  H.  Rich  and  Sue  Rich  Revocable .Living  Trust  Lessor 
(whether  one  or  more),  whose  address  is  2512  Sierra  Lane,  Piano,  Texas  75075,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort 
Worth,  Texas  76102,  Lessee,  WTNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  a^^'^g«diKari?i^,f^ajlsh 
anr—m^rf  M^hf^naftef  contained  does  hereby  grant,  tease  and  let  unto  Lessee  the  land  covered  hereby  for  the  purposes  and  with  the 
efflveTaht  ofeSorirS^ Sffi  mSSd  owSnW^Sg  and  owning  oil,  gas,  sulphur  and  all  other  minerals  (whetjer  or  not  simUarjo 
SSFSSnKni^ba^  on  said  fend,  lay  pipe  linesTestablish  and  utilize  facilities  for  surface  or  subsurface 

SsmhRSS^^  SwKdSSSK  build  tanks  power  stations,  telephone  lines,employee  houses  and  other 'stores 

oMla^  in  exploring,  drttng  ^P^udng^ bating  stonnga^ 

tonthe  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  (and  covered  hereby/herein  called  said  land,  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  and  is  described  as  follows: 

BEING  0.278  acres  of  land,  more  or  less,  and  being  more  particularly  <<««ribed  as  Bloc^ 

Addition,  a  subdivision  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas, ,  according  tothe  plat  I^I^AXm^^SZ'SS 
27  Deed  Records  Tarrant  County.  Texas,  and  being  those  same  tends  more  particularly  described  n  a  Special  Waraito  Deed, 

SaMWSoVJSSS Tth^^rri  fech  and  4«  Kc*  S*V0£atJe  UvidTT^£JL0i^^ 

Howard  Rich  and  wife.  Sue  Rich,  also  known  as  Tommie  Sue  Rich,  worded  thereof  in  ^c,V!"^„^rtgS^?hiJ^^nd 
Records] Tarrant  County,  Texas,  and  amendments  thereof,  including  streets,  easements,  and  alleyways  adjacent  thereto,  and 
any  riparian  rights. 

This  is  a  non-developmental  CHI  &  Gas  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any £P"rt°"fJ? 
defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof, 

T®  i^£±&nE^ *  XWttSSEESR  all  .and,*  any,  contiguous  or  adja«nt  to  *2B2S£i2£& 
SSSSSffSSsi  or  claimed  by  Lessor  by  limitation,  prescription,  possession  ^JS^iS^Sd^  TSSS^Sr^ 

(b)  as  to  which  Lessor  has  a  preference  right  of  acquisition,  lessor  agrees  to  execute  any  supptemental  «™^^^»^^^f^^ 
n^comptete  or  accurate  description  of  said  land  Tor  the  purpose  of  determining  trw  amount  of anytonus iorother  Pay™^W^L^^,S 
s^bedeSn^tOOTrS  0-278aores,  whether  actually  containing  more  or  less,  and  the  above  reatal  of  acreage  r.  any  tract  shall  be  deemed  to 
bVtnetruell^  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  tease  shall  r^an  in  force  for  a  term  of 
I  years  from  the  date  hereof,  hereinafter  called  "■primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted 
isaid  land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3.  As  royalty.  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor,  in  the  pipe  fine  to  which  Lessee  may  connect  jtewte,  the  equal 
1/4  part  of  all  oil  produced  andsavedby  Lessee  from  said  land,  or.from  time  to  tame,  at  the  option  of  Lessee,  to  m}****  i^erage 
posTe^arket  once  of  such  1/4  part  of  such  oil  at  tne  wells  as.oftr»davrtisnjn  to  the  pipe  hnew 

fobear  1M  ofthe  cost  of  treafJng  oil  to  render  it  marketable  pipe  line  ofi,  (b)  To  pay  Lessor  on  arKrcasroheadgas  P^^ed  from  said  tend 
(1 )  whensoH  by  LesseeJM.  oflhe  amount  realized  by  Lessee,  computed at the  rrouth  of  the  well^r  (2)  when lusetf by  Ljsw  off  said  tend  oon 
toe  manufacture  of  gasoWoTother  products,  the  market  value,  at  the  mouth  of  the  well,  of  %  of  such  gas  and  castng  head  gas;  <c)  To  pay ■Lessor 
on  aJI  other  minerals  rnV^arxImafl^OT  land,  one-tenth  ertherTn  kind  or  value  at  the  wed  or  mine  at  Lessee  s  etectoon, 

except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If,  at  the  expiration  of  the  pnmany  term i  or jjanv 
time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  lander  any  portion  thereof  has  been  pooled,  capable  of 
producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  tease  shall,  nevertheless,  continue  in  force  as  though  operations  were  being  conducted 
on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  rw  shut-in  had  occurred^  Lessee 
covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals  capable  of  beng  produced  from  swd  wato .but  inthe 
exercise  of  such  diligence.  Lessee  shal  not  be  obligated  to  install  or  furnish  facilities  other  than  well  facilities  and  ordinary  lease  faclitoesof  flow  fines, 
separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market  gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or 
times  after  the  expiration  ofthe  primary  term.  al  such  wells  are  shut-in  for  a  period  of  ninety  consecutive  days,  and  during  such  time  there  are  no 
operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninety  day  period.  Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as 
royalty  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shall  make  like  payments  or  tenders  at  or  before  the 
end  of  each  anniversary  ofthe  expiration  of  said  ninety  day  period  if  upon  such  anniversary  this  tease  is  being  continued  in  force  solely  by  reason 
of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be  made  to  the  parties  who  at  the  tame  of  payment  would  be  entitled  to 
receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  such  bank  as  directed  by  Lessor, 
or  its  successors,  which  shall  continue  as  the  depositories,  regardless  of  changes  in  the  ownership  of  shut-in  royalty,  If  at  any  time  that  Lessee 
pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  otaim  to  be,  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of 
payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
accordance  with  their  respective  ownerships  thereof,  as  Lessee  may  elect  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lfissee 
deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for 
payment  Noihing  herein  shall  impair  Lessee's  right  to  release  as  provided  in  paragraph  5  hereof.  In  the  evert  of  assignment  of  this  lease  in  whole 
or  in  part,  liability  Tor  Daymen!  hereunder  shall  rest  exclusively  on  the  then  owner  or  owners  of  this  tease,  severally  as  to  acreage  owned  by  each. 

4.  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  tease  with  any  other  land  covered  by  this  tease, 
and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  ail  minerals  or  horizons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres, 
plus  1 0%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more  ofthe  foNcwing: 
(1)  gas,  other  than  casingnead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3)  minerals  produced 
from  wels  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein  permitted,  either  at  the 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  driing  or  operation  of  a  wel  at  a 
regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  drilling,  or  already  drilled,  any  such  unrt  may  be  established  or 
enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is  recorded.  Such  unrt  shall  become 
effective  as  of  the  date  provided  for  in  said  instrument  or  Instruments  but  if  said  instrument  or  instruments  make  no  such  provision,  then  such  unit 
shal  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lessee  at  any 
time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  production  has  been  established  either  on  said 
land,  or  on  the  portion  of  said  land  included  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 
pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shall  be  considered,  for  aH  purposes,  except  the  payment  of 
royalty,  operations  conducted  upon  said  land  under  the  tease.  There  shall  be  allocated  to  the  land  covered  by  this  lease  within  each  such  unit  (or 
to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the  unit)  that  proportion  of  the  total  production  of  unitized 
minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 
separate  tract)  covered  by  this  tease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  unit  and  the  production  so  allocated  shall  be 
considered  for  all  purposes,  including  payment  or  delivery  of  royalty,  overriding  royalty  and  any  other  payments  out  of  production,  to  be  the  entire 
production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
shut-in  royalties  from  a  wel  on  the  unit  shall  satisfy  any  limitation  of  term  requiring  production  of  oil  or  gas.  The  formation  of  any  unit  hereunder 
when  includes  land  not  covered  by  this  lease  shal  not  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
limitation,  any  shut-in  royalty  whidi  may  become  payable  under  this  lease)  between  parties  owning  interests  m  land  covered  by  this  lease  and 
parties  owning  interests  tn  land  not  covered  by  this  tease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  white  there  are  operations  thereon  for  unitized  minerals  unless  al  pooled  teases 
are  released  as  to  tends  within  the  unit.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unrt  established  hereunder  by  fiingfor 
record  in  the  public  office  where  this  tease  is  recorded  a  declaration  to  that  effect,  if  at  that  tame  there  is  no  unitized  minerals  bang  produced  from 
such  unit  Any  unit  formed  may  be  amended,  re-formed,  reduced  or  enlarged  by  Lessee  at  its  election  at  any  time  and  frorritiowtotrne  after  the 
original  forming  thereof  by  filing  an  appropriate  instrument  of  record  in  the  public  office  in  which  the  pooled  acreage  isjocated.  Subject  tome 
provisions  of  1Mb  paragraph  4,  a  unrt  once  established  hereunder  shall  reman  in  force  so  long  as  any  lease  subject  thereto  shall  remain  inforce.  If 
this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 


RETURN  TO- 

3  09  West  7th  Street,  Suite  550 
"     ...Fort  Worth,  Texas  76102 

P«  tease  but  Lessee shal.  neverthetess havethe  righi to 

whether  or  not  in  paying  quan&es.  p    or  0Wler  m,nera,s.  excavating  a  mine,  production  of  OB,  gas,  sulphur  or  other  mineral, 

Sflf™!*  casing.  No  well  shall  be  drilled  neawmS^OOfeet  M^uSW^  tend-  ,n3udJ 29  the  right  to  draw 

shad  pay  for  damages  caused  by  its  operations  togTovSng  c^arS  tK c^d%        and         *"  consent  *  *•  Lesscir-  Les«* 

cc^c^a,!^^ 

and  successive  assigns.  No  change  or  division  in  tiwowmer^nH ?Jh  SSt  ^Jz^^P^P^  the  part,es  hereto- successors,  assigns. 

records  and  proceedings,  transcripts  or  other  d^me^as  shaH  h?  iZn^JZSZ?*?  ^  ^"P6  or  dwsion,  and  of  such  court 

such  change  or  divisk^fan^  °fsuch,  recordownerto  establish  the  validity  of 

such  royals,  or<temo!&  or|H^^ 

msmsBBsmmmm 

■■■■■■ 

rtt.,;.J  « Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee  which  mav  be  exercised  bv  ■ 

and  Lessee  may  encounter  difficulty  securing  surface  tocation(s)  for  drilling,  reworking  or  other  operations Therefore  si^dSin 
reworking  or  other  operations  are  efther  restricted  or  not  allowed  on  said  land  wothe leases™ i  tievicSfr  it  ffSSSSl  thSam s2n' 
228K?hffndIStod  ai2  surface  location  ^  of  MW  land  or     of  ,ands  with  which  Mid  land  are^ 

SaiiS  in  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 

Scepl ^eiprels^Ttate?    Intended  to  modify  any  surface  restnctions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 

LESSOR(S)  f\ 


Homer  H.  Rich  as  Trustee 

of  The  Homer  H.  Rich  and  Sue  Rtch  Revocable  Living  Trust 
STATE  OF    Texas   } 


Sue  Rich,  as  Trustee 

of  The  Homer  H.  Rich  and  Sue  Rich  Revocable  Living  Trust 


COUNTY  OF  Tarrant 
This 


>ss. 
_} 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 
is  instrument  was  acknowledged  before  me  on  the    I  day  of      A  OA  I  2008  bv 


RACHEL  LEE  »AV 

Notary  Public.  State  of  Texas 
>■>■'   "^e-       My  Commission  Expires 


Signature 


Printed 


Notary  Public 

K&ciAfl  Let  faj 


ADDENDUM 


This  addendum  is  attached  hereto  and  made  a  part  hereof  that  certain  Oil  and  Gas  Lease  dated 

1     day  of  April  » 2008  by  and  between  The  Homer  H.  Rich  and  Sue  Rich  Revocable 

Living  Trust .  as  Lessor  and  XTO  Energy  Inc.,  as  Lessee. 

The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its 
successors  and  assigns,  to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term. 
This  option  may  be  exercised  anytime  during  the  initial  primary  term  by  delivery  of  payment  of  an 
additional  bonus  of  $5000.00  per  net  mineral  acre.  The  bonus  payment  shall  constitute  notice  to  Lessor 
of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus 
payment  provided  for  above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the 
original  primary  term  was  five  (5)  years. 


